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Highlights 
Richmond's Economy Stagnated During Fourth-Quarter 2007 

·  Monthly statistics from the Bureau of Labor Statistics suggest that total payroll in Richmond have dropped 
from 636,700 employees in August to 631,400 employees in November. On a year-over-year (y/y) basis, 
employment in November 2007 was higher by only 600 employees (0.1% y/y).  

·  Most of the sectors have shed jobs in the economy in the recent months. On a y/y basis, construction and 
mining, with 1,200 additional employees, and wholesale trade, with 1,000 additional employees, were the 
only significant contributors to employment.  

 

Richmond Maintained a Lower Unemployment Rate 

·  Despite a sluggish economy, joblessness remains low as decreases in resident employment was almost 
matched by a decrease in the labor force in the metropolitan statistical area (MSA). With a 3.2% 
unemployment rate, Richmond MSA ranks 50th among the 379 metro areas that Global Insight tracks.  
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Outlook 
Employment in 2008: The Richmond economy should add about 7,000 jobs in 2008, growing nearly 1.0%. Private 
service-producing sectors will continue to be the major contributors. Expected declines in financial sector and 
manufacturing jobs will contribute to the slowdown from relatively faster employment growth in recent years. 
Education and health services and professional and business services will lead growth in 2008.  

Employment Through the Next Five Years: Growth will slow to a 1.3% average over the next five years. Its 
pattern will continue to follow the recent trends, though, with heavy reliance on private sector service-producing 
activities. While manufacturing employment will continue to decline, the rate of decline will be slowed. 
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Economic Structure 
Richmond is a geographically large metro area, encompassing 17 Virginia counties. In 2005, the Bureau of Labor 
Statistics updated its designations of metropolitan areas, and the Richmond-Petersburg metro area become known 
solely as the Richmond metro area. To the Richmond metro area were added seven counties: Amelia, Caroline, 
Cumberland, King and Queen, King William, Louisa, and Sussex. 

Traditional key industries are tobacco, tourism, and government. The metro area has also evolved into a major 
regional center for financial and business services, however, and boasts emerging semiconductor and 
biotechnology industries. 

Today, the Richmond MSA is the headquarters for seven Fortune 500 companies: CSX, Dominion Resources, 
Circuit City, Universal, Richfood Holdings, Pittston, and Owens & Minor. It is also home to the Fifth District Federal 
Reserve Bank. Manufacturing represents 11% of employment, smaller than the national average of about 13%. 
Key manufacturing sectors, in addition to tobacco, include paper, printing, plastics, metals, and machinery. 

The Port of Richmond is the furthest-inland eastern port, and serves as a major entryway for products heading 
inland (by train). 

Low business costs have attracted new businesses-Richmond's MSA possesses among the lowest unemployment 
insurance taxes and workers' compensation rates in the country. Moreover, inexpensive housing and affordable 
living costs make recruiting workers to the region fairly easy 

 

  

Labor Force and Demographics 
Richmond's age distribution indicates there are proportionately larger numbers of working-age people between 35 
and 54 years old in the area than the national average. This has an implication in terms of average wages earned 
in the economy, and this demographic structure support higher wages for Richmond's economy as compared with 
the national average. Richmond also has distinctively higher achievements in education compared with the national 
average, giving it the advantage of a highly educated and skilled workforce. 
 

  



 
 

 Richmond Region Tourism Impact 2006 22 

Income 

 

Personal income in Richmond has grown at rates above the national average in recent history, averaging 5.6% 
over the past 10 years. Personal income growth has been slightly affected because of the housing market crisis, 
which has led to a slowdown in employment growth and a significant decline in incomes in the financial services 
sector. Personal income growth was estimated at 5.2% in 2006 and is estimated to have recovered to grow at 
about 6% in 2007.  

  

Industry Watch: Real Estate and Construction 

 

Housing sales started to decline in 2005, followed by significant declines in housing starts in 2006 and 2007. These 
demand/supply dynamics allowed existing home prices to continue to rise quickly in 2006 and at relatively slower 
pace in 2007. Significant losses in housing affordability will lead to a substantial cooling down in housing demand 
and will result in a downward correction in the prices in the near term. 
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Industry Watch: Trade 

 
  
 
 


